Law No. Government Law

10TH ASSEMBLY, HOUSE OF ASSEMBLY, LAGOS STATE

A LAW TO AUTHORISE THE APPROPRIATION AND ISSUANCE OF THE SUM OF TWO
TRILLION, ONE HUNDRED AND SIX BILLION, SEVEN HUNDRED AND FOUR MILLION,
FIVE HUNDRED AND SIXTY-SIX THOUSAND, ONE HUNDRED AND THIRTEEN NAIRA
(N2,106,704,566,113.00) ONLY AS RECURRENT EXPENDITURE FROM THE CONSOLIDATED
REVENUE FUND AND TWO TRILLION, THREE HUNDRED AND THIRTY-SEVEN BILLION,
EIGHT HUNDRED AND FIVE MILLION, TWO HUNDRED AND TEN THOUSAND, THREE
HUNDRED AND TWENTY-FIVE NAIRA (N2,337,805,210,325.00) ONLY AS CAPITAL
EXPENDITURE FROM THE DEVELOPMENT FUND FOR THE YEAR ENDING 317
DECEMBER, 2026.
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A LAW TO AUTHORISE THE APPROPRIATION AND ISSUANCE OF THE SUM OF TWO
TRILLION, ONE HUNDRED AND SIX BILLION, SEVEN HUNDRED AND FOUR MILLION,
FIVE HUNDRED AND SIXTY-SIX THOUSAND, ONE HUNDRED AND THIRTEEN NAIRA
(N2,106,704,566,113.00) ONLY AS RECURRENT EXPENDITURE FROM THE CONSOLIDATED
REVENUE FUND AND TWO TRILLION, THREE HUNDRED AND THIRTY-SEVEN BILLION,
EIGHT HUNDRED AND FIVE MILLION, TWO HUNDRED AND TEN THOUSAND, THREE
HUNDRED AND TWENTY-FIVE NAIRA (N2,337,805,210,325.00) ONLY AS CAPITAL
EXPENDITURE FROM THE DEVELOPMENT FUND FOR THE YEAR ENDING 31%

DECEMBER, 2026.

THE LAGOS STATE HOUSE OF ASSEMBLY cnacts as follows-

The Total Budget Size for 1
the Year 2026 is
N 4,444,509,776,438.00

Summary 2.
Breakdown of the Budget

Schedule 1 Part A.

Appropriation and Issuance of 3.
N2.106,704,566,113.00 as
Recurrent Expenditure from the
Consolidated Revenue Fund for
the Year Ending

31st December, 2026.

Schedule I Part B.

Appropriation and Issuance of 4,
N 2,337,805,210,325.00 as
Capital Expenditure from the
Development Fund for the Year
Ending 31st December, 2026.

That the total budget size for the year 2026 is Four Trillion, Four
Hundred and Forty-Four Billion, Five Hundred and Nine Million,
Seven Hundred and Seventy-Six Thousand, Four Hundred and
Thirty-Eight Naira (¥ 4,444,509,776,438.00) only comprising the
sum of Two Trillion, One Hundred and Six Billion, Seven Hundred
and Four Million, Five Hundred and Sixty-Six Thousand, One
Hundred and Thirteen Naira (N2,106,704,566,113.00) only as
Recurrent Expenditure and Two Trillion, Three Hundred and
Thirty-Seven Billion, Eight Hundred and Five Million, Two
Hundred and Ten Thousand, Three Hundred and Twenty-Five
Naira (M¥2,337,805,210,325.00) only as Capital Expenditure.

The summary breakdown of the budget shall be as specified in
Schedule 1 Part A of this Law.

(1 The State Accountant-General shall when authorised to
do so by Warrants signed by the Commissioner for Finance, pay
out of the Consolidated Revenue Fund of the State during the
year ending 31* December 2026 the sum specified by Warrants
not exceeding in the aggregate sum of Two Trillion, One
Hundred and Six Billion, Seven Hundred and Four Million, Five
Hundred and Sixty-Six Thousand, One Hundred and Thirteen Naira
(M¥2,106,704,566,113.00) only.

2) The amount stated in subsection (1) of this section shall
be appropriated to Heads of Expenditure itemised under Dedicated
Expenditure (Recurrent), Personnel Cost, Overhead Cost and
Subvention columns as specified in Schedule I Part B of this Law.

3) There shall not be issued out of the Consolidated Revenue
Fund of the State after the year ending 31* December 2026 any part
of the amount stated in subsection (1) of this section.

(1) The State Accountant-General shall when authorised to do
so by Warrants signed by the Commissioner for Finance, pay out
of the Development Fund of the State during the year ending 31*
December 2026 the sum specified by Warrants not exceeding the
aggregate sum of Two Trillion, Three Hundred and Thirty-Seven Billion,
Eight Hundred and Five Million, Two Hundred and Ten Thousand, Three
Hundred and Twenty-Five Naira (N2,337,805,210,325.00) only.
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Schedule I Part B.

Access to Funds.

Monthly Release of
Overhead/Subvention and
Capital Costs of the Lagos
State House of Assembly, The
Judiciary and other Listed
MDAs.

Approval of the House for
Irrevocable Standing Payment
Order.

Approval of the House for
Expenditure above

500,000,000.00 from the
Special Expenditure Vote.

p

8.

(2) The amount mentioned in subsection (1) of this section
shall be appropriated to the Heads of Expenditure itemised under
Capital Development (Outflow) and Capital Expenditure columns
as specified in Schedule I Part B of this Law.

3) There shall not be issued out of the Consolidated Revenue
Fund of the State after the year ending 31% December 2026 any part
of the amount stated in subsection (1) of this section.

The State Accountant-General shall ensurc seamless access of
Ministries, Departments and Agencies (MDASs) of Government to
their carned Dedicated Revenue and Capital Receipt as approved in
this Law.

(1 The Commissioner for Finance and the State Accountant
- General shall release to the under listed Ministries, Departments
and Agencies (MDAs) one twelfth ('/12™) of their Annual Overhead
Costs / Subventions by the first week of every month -

(a) Lagos State House of Assembly;
(b) The Judiciary;

(c) Judicial Service Commission;

(d) Office of the State Auditor-General;

(e) Office of the Auditor-General for Local Governments;

® Office of Central Internal Audit;

(g) Audit Service Commission;

(h) Lagos State Internal Revenue Service;

(1) Lagos State Public Procurement Agency; and

() Lagos State Health Management Agency (Equity Fund
Contributions).

2) The Commissioner for Finance and the State Accountant-

General shall within the first ten (10) months of the year release to
the House of Assembly and the Judiciary one-ninth (1/9"™) of their
approved Annual Capital Expenditure by the last week of every

month.

3) The Commissioner for Finance and the State Accountant-
General shall ensure strict compliance with the provisions of this
section, failure to comply shall attract necessary sanctions.

As from the commencement of this Law, all proposed Irrevocable
Standing Payment Order and new funding of the year 2026 budget
shall be forwarded to the House of Assembly for approval and
where necessary for Supplementary Appropriation before execution.

(1) The Commissioner for Economic Planning and Budget,
Commissioner for Finance and the State Accountant-General shall
seck and obtain the approval of the House of Assembly before any
Special Expenditure above the sum of Five Hundred Million Naira

3‘500,000,000-00) only is incurred from the Special Expenditure
ote,
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Approval of Special 9.
Expenditure for Lagos State

Real Estate Regulatory

Authority.

Approval of Special 10.

Expenditure for Re-
Engineering of Lagos State

Ministry of Housing Estates.
Approval of Special 11.
Expenditure for Lagos State

Parking Authority

State Infrastructure 12.

Intervention Fund.

Quarterly Report of Financial 13,

Status.

(2) In obtaining the approval referred to in subsection (1) of
this section, the total value of the said project shall be furnished to
the House of Assembly for approval.

3) As from the commencement of this Law, the Ministry of
Economic Planning and Budget shall not use the Special
Expenditure Vote and the Contingency Fund to finance the
expenditures that are already in the yearly estimates of Ministries,
Departments and Agencies (MDAs) without the approval of the
House of Assembly.

(D The Special Expenditure of the sums stated in Schedule 1
Part B for Lagos State Real Estate Regulatory Authority shall be
domiciled in the Ministry of Economic Planning and Budget.

(2) The Commissioner for Economic Planning and Budget,
Commissioner for Finance and the State Accountant-General shall
seek and obtain the approval of the House of Assembly before
releasing or expending any amount stated in subsection (1) above.

(1) The Special Expenditure of the sum of One Billion, Two
Hundred and Forty-Five Million Naira (¥ 1,245,000,000.00) Only
for re-engineering of Lagos State Ministry of Housing estates shall
be domiciled in the Ministry of Economic Planning and Budget.

2) The Commissioner for Economic Planning and Budget,
Commissioner for Finance and the State Accountant-General shall
seek and obtain the approval of the House of Assembly before
releasing or expending any amount in subsection (1) above.

(1) The Special Expenditure of the sums stated in Schedule 1
Part B for the Lagos State Parking Authority shall be domiciled in
the Ministry of Economic Planning and Budget.

) The Commissioner for Economic Planning and Budget,
Commissioner for Finance and the State Accountant-General shall
seek and obtain the approval of the House of Assembly before
releasing or expending any amount stated in subsection (1) above.

The Commissioner for Economic Planning and Budget shall ensure
that the State Infrastructure Intervention Fund is expended on
projects nominated by the Honourable Members of the House of
Assembly for their respective Constituencies.

The Commissioner for Economic Planning and Budget,
Commissioner for Finance and the State Accountant-General shall
forward to the House of Assembly quarterly reports on the financial
status of the State with respect to Revenue, Expenditure, Debt and
the release of funds to Ministries, Departments and Agencies
(MDA:s).
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Approval for Year 2026 Bond
Issuance.

Expenditure of Revenue
Collected within the Financial
Year 2026.

Power to Accept Gifts, Grants,

Donations etc By Ministries,
Departments and Agencics.

Prohibition of
Virement/Augmentation
without Approval.

14.

15,

16.

17.

(1) The One Hundred and Fifty Billion Naira
(MN150,000,000,000.00) only Bond issue for year 2026 is approved
for revenue generation and expenditure as itemised in the
Programme 4, Series 1 Bond Issuance.

(2) The revenue and expenditure approved in subsection (1) above
is as summarised in Schedule I Part A of this Law.

Subjcct to the provisions of this Law and any other law on financial
regulations, any revenue collected during the financial year 2026
shall not be spent on expenditure of preceding ycar not provided for
in this Law.

(1) Ministries, Departments and Agencies (MDAs) of the
State shall have the power to accept local and international support
by way of gifts, grants, donations and counterpart funding for their
various activities and programme.

(2) A Ministry, Department or Agency of the State shall not
accept gifts, grants, donations and counterpart funding if the
conditions attached by the donor organisation is against the policy
of the State or MDA’s enabling Law.

3) Gifts, grants, donations and counterpart funding in form
of cash shall not be expended without the approval of the House of
Assembly and such funds shall be audited in accordance with the
provisions of the Audit Law of the State.

4 Where the gifts and donations are in kind, it must be
registered with the Ministry of Economic Planning and Budget and
report of such shall be forwarded to the House of Assembly.

(5) The Accounting Officer of any Ministry, Department or
Agency that contravenes the provisions of this section, commits an
act of serious misconduct and shall be sanctioned in accordance
with the Financial Regulations and Public Service Rules.

(1) It is an offence for any MDA to engage in extra
budgetary expenditure, virement or augmentation without seeking
and obtaining approval from the House of Assembly.

2) The Accounting Officer of each MDA shall ensure strict
compliance with the provisions of this Law and shall be liable for
any violation or breach of the provisions of this Law.

3) A Special Committee of the House shall be appointed to
investigate and make appropriate recommendations of sanctions of
any erring officer for the violation or breach of the provisions of
this Law.
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4) An Accounting Officer who breaches the provisions of
this Law, commits serious misconduct and shall be liable to
disciplinary actions in accordance with the Public Service Rules
and shall be duly surcharged for the amount of the extra budgetary
expenditure, virement or augmentation in accordance with all
extant financial laws and regulations in the State.

Citation, 18. This Law may be cited as the Appropriation Law, 2026.
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LAGOS STATE HOUSE OF ASSEMBLY

Y2026 APPROVED BUDGET
SUMMARY POSITION
SCHEDULE 1 PART A
FISCAL ITEMS Y2026 APPROVED BUDGET
(A) (B)
A TOTAL REVENUE 4,227,992,248,130
TOTAL INTERNALLY GENERATED REVENUE (C+D) 3,353,992,248,130

Cc INTERNALLY GENERATED REVENUE 2,816,644,761,357

i Lagos State Intemal Revenue Service 2,000,000,000,000
i Electronic Money Transfer Levy 35,000,000,000
iii Intemally Generated Revenue(Others) 560,833,116,914
iv Dedicated Revenue 196,611,644,442
v Investment Income 9,000,000,000
vi Extra Ordinary Income -
Vil Opening Balance 15,200,000,000
D CAPITAL RECEIPTS 537,347,486,773

i Grants / Donor Funding 154,766,747,997
ii Other Capital Receipts 382,580,738,776
E Federal Transfers 874,000,000,000

i Statutory Allocation 116,000,000,000
il Value Added Tax 674,000,000,000
fii Electronic Money Transfer Levy

iv Other FAAC Transfer 84,000,000,000
v 13% Derivations -

F RECURRENT EXPENDITURE (DEBT AND NON-DEBT) 2.106.704.566,ﬂ
G DEBT SERVICE 591 .864.836.008l
H RECURRENT DEBT 128,876,701,943
i Debt Charges( External) 24,947,074,577
ii Debt Charges (Internal) 98,929,627,366
i |Debt Charges (Bond) SEION S
1 REPAYMENT 462,988,134,065
i External Loans (Principal Repayments) 93,330,765,745
i Intemal Loan (Principal Repayments) 237,272,855,281
i _Conso_lidaled Debt Service Accounts-Funding for Sinking Fund (Bond repayment 132,384,513,038

inclusive)

J RECURRENT NON DEBT 1,514,839,730,105
K Total Personnel Costs 409,494,339,384
i Personnel Costs (Basic and Allowance) 318,546,737,528
ii Total Annual Leave Allowance -

iii Personnel Costs (Consolidated) 3,630,647,126
iv NYSC /intems (Allowances) 831,911,086
v Personnel Cost (Contingency) 30,082,851,345
vi Nigeria Social Insurance Trust Fund 3,061,633,750
vii 1% Pension Protection Fund 3,061,633,750
viii 10% Govt. Share to Pension Contribution 9,880,245,276
ix 2.5% Govt. Share to Pension Contribution

x 10% BSA (Pension Redemption Bond Fund) 9,356,439,266
xi Pension Redemption Bond Fund Shortfall 12,000,000,000
xii Pension & Gratuities (Civil Service/ Teaching Services) 10,726,146,386
iii 142% Pension & Gratuities (Civil Service/ Teaching Services)-Arrears 909,271,469
xiv 6% Pension & Gratuities (Civil Service/ Teaching Services)-Arrears 81,780,019
xv 15% Pension & Gratuities (Civil Service/ Teaching Services)-Arrears 363,408,634
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LAGOS STATE HOUSE OF ASSEMBLY
Y2026 APPROVED BUDGET
SUMMARY POSITION
SCHEDULE 1 PART A

xvi Retired Judges Medical and Welfare -
xvii Retirement Planning/Conlingencies Expenses/Pensions 1,500,000,000
xvill Pension Sinking Fund 2,400,000,000

Xix Severance Pay (Pol. Off. Holders)

XX Health Insurance Premium for Public Servants 3,061,633,750
L Total Overhead Costs 1,105,345,390,721
i Overhead Costs 705,047 ,403,529
] Dedicated Expenditure 196,611,644,442
i Subvention (Overhead) 203,686,342,750
M SURPLUS/(DEFICIT) ON CRF 2,121,287,682,017
N TOTAL CAPITAL EXPENDITURE 2,337,805,210,325
o CAPITAL EXPENDITURE 2,337,805,210,325
i Core Capital Expenditure 1,806,399,535,384
ii Capital Development 397,780,738,776
il Grants 55,266,747,997
iv Counterpart Funding 31,858,011,689
v Special Expenditure 20,000,000,000
vi Risk Retention Fund 100,000,000
vii Staff Housing Fund 2,500,000,000

vili Contingency Reserve 23,900,176,479
ix Planning Reserve =
P REPAYMENT =
i External Loans (Principal Repayments) ai
ii Internal Loan (Principal Repayments) -
iii Bond Issuance (Repayments) -
v Consolidated Debt Service Accounts-Funding for Sinking Fund (Bond repayment i

inclusive)

Q TOTAL EXPENDITURE (BUDGET SIZE) 4,444,509,776,438|
R FINANCING SURPLUS/(DEFICIT) (216,517,528,308)
S FINANCING FUNDING 216,517,528,308
i External Loan : 7,458,713,843
a AFD(LAMATA)

b IFC(LAMATA) 7.458,713,843
c External Loan (Others)
i Intemal Loans 59,038,814,465

a LAMATA Red Line
b LAMATA (Rail) 50,000,000,000
c Flagship PHC (Bond/Financing)

d Others 9,038,814,465
i Bond Issuance 150,000,000,000
iv Opening Balance

20,000,000

MDA Recoveries

Important Ratios (%)
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LAGOS STATE HOUSE OF ASSEMBLY
Y2026 APPROVED BUDGET
SUMMARY POSITION
SCHEDULE 1 PART A

FISCAL ITEMS Y2026 APPROVED BUDGET
(A) (8)

i State Gross Domestic Product (Nm) 80,984,463,000,000

i Total Revenues as a % SGDP 5%
iii TIGR as a % SGDP 4%
iv Financing as a % of SGDP 0.27%
v Total Intemally Generated Revenue/Total Revenue 79%
vi Federal Transfers/Total Revenue 21%
vil Public Debt Service/Total Intemnally Generated Rev. 18%
viii Public Debt Service/Total Revenue 14%
ix Recurrent Non Debt/Total Revenue 36%
X Recurrent Debt/Total Revenue 3%
xi Total Recurrent/Total Revenue 50%
xii Total Personnel Cost/Total Expenditure(Budget Size) 9%
xiii Total Personnel Cost/ Recurrent Expenditure 19%
xiv Total Personnel Cost/Total Rev 10%
XV Total Personnel CosV/ Total IGR =%
xvi Total Personnel Cost/ Overhead Cost 37%
xvii Total Overhead Cost/Total Expenditure 25%
xviii Recurrent Expenditure/Total Expenditure 4T%
Xix Total Capital Expenditure/Total Expenditure 53%
%X Capital Expenditure/Total Expenditure 53%
Xxi Financing/Total Expenditure 5%
xxii Financing/Total Revenue 5%
xxiii Financing/Total IGR 6%
xxiv Loan Repayment/Total Expenditure 10%
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This printed impression has been compared by me with the Bill which has been passed by the Lagos State
Housc of Assembly and found by me to be a true and correctly printed copy of the said Bill.

.............................................................

MR. OLALEKAN B. ONAFEKO
Clerk of the House of Assembly

35

Assented to by me, this ... day of

Assent withheld by me, this............
MR. BABAJIDE OLUSOLA SANWO-OLU
Governor of Lagos State
Passed again by the Lagos State House of Assembly by two-thirds majority, this...........ccceccvuennece. day
[ . 20...::

....................................................................

RT. HON. MUDASHIRU A. OBASA
Speaker of the House of Assembly



